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Basel characteristics

Asset name

Barclays Capital US Treasury Agg
Barclays 1-3 month bills

Gold (US$/0z)

Barclays Capital US Agency Agg

Barclays Capital Non-financial Corp*

Cash and central bank reserves

Quasi Sovereign debt

Non-financial corporates

FEEVWAET T ZICETDRIBEFEDHEEEBDHIEVCD. KT —XZ
FTA TR ARERE/IEELCVBELLERHEINDREIVIUIE
BID2%EEDYYT—YELTRELE UL ZDUY—VISREINICES
EAVITVEZERBANICEBOTVDIeh . IIBET DI EICKOTIER
EFIEID | ERKEDRTFHNER S ZDMICHDIADEICIEDER T,
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Return and volatility

Estimated Standard Information
Basel category Asset group return** deviation ratio

Sovereign debt

Level 1 1.0% 4.7% 0.22
Level 1 0.0% 0.6% 0.03
Gold Level 2 2.0% 156.1% 0.13
Level 2 1.2% 3.7% 0.33
Level 2 2.9% 6.3% 0.46

* Barclays Capital non-financial corporate index was created using the Barclays Capital Industrial AA and Barclays Capital Utilities AA indices.
**Yield to worst values were used as forward return estimates for all Barclays Capital indices and are as of 31 December 2011.
The return estimate for gold is based on the assumption that gold returns track the widely perceived 2.0% long term ‘target’ for

inflation by US monetary authorities.

1 AT —RARITATlE. FryyaB LUK TFEE(EBarclays Capital U.S. 1-3 Month Treasury Bill Index%. Ef&ICDWTIXUS Treasury AggregateZ{Efi.
EEEICDLTIEUS Agency AggregateZERL. HEICDVWTIREXREI Y —DAABRERGER AT EI Y —DAARHBERGIEHZFERLT
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Correlation matrix

Asset name

Barclays Capital US Treasury Agg 1.00
Barclays 1-3 month bills 0.12
Gold (US$/0z) 0.06
Barclays Capital US Agency Agg 0.95
Barclays Capital Non-financial Corp 0.84

Barclays 1-3 Non-financial
US Treasury Agg month bills Gold (US$/02) US Agency Agg corporates

0.12 0.06 0).€15 0.84
1.00 -0.14 0.16 0.03
-0.14 1.00 0.08 0.1
0.16 0.08 1.00 0.83
0.03 0.11 0.83 1.00

2 Journal of Investment Management, Vol. 9, No. 4, 2011, pp 1-9%8§8.JOIM Conference Series(20115386H. Y7« TITHE)DFELT
NU—M-TIOEYVEETHUFv—R-0-ZYa—E1ZA VIE1— U EEDRBERE KD,
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—BUIBDELDEDD . EETIFEWV. CNITHUTEREREF/ (SA—FEDOROHEB CEDHMEZHEH I EIF THEL MICTTREMDH HEDRHELTIND,
BHRICU Y Y TUVIMERN IO T4 7 TlE ISDURIKEICBVTRAVI—VEDIO T RBEER S DEBRBEHET HIENTEDS,
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5 ERRERIT(BIS), Results of the comprehensive quantitative impact study, December 2010
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Source: Barclays Capital, Bloomberg, New Financial Advisors Optimizer, World Gold Council
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Optimal: (ex gold) Optimal: Gold Min risk: (ex gold) Min risk: Gold

M Gold (US$/0z) W US Treasury Agg W US Agency Agg B Gold (US$/o0z2) W US Treasury Agg W US Agency Agg

Non-financial corporates M Cash M Cash

Source: New Financial Advisors Optimizer, World Gold Council Source: New Financial Advisors Optimizer, World Gold Council
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Back-tested performance of liquidity portfolios

Optimal: (ex gold) ‘
5.89%
3.55%
1.66
US$12.92

Annualised return
Annualised volatility

Information ratio

VaR (99%) on US$1.0bn in millions
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Credit event

BBT, PNC
6 December 2011

BAC, BK, MS, GS, WFC
29 November 2011

RF, UBS
17 June 2009

10*Banks**
4 May 2009

BAC, C, FITB, JPM, GS
19 December 2008

GS, MS
17 October 2002

JPM, GS, MS**
15 August 2002

T T T \ T \ T T 1
-2.0 -1.5 -1.0 -0.5 0.0 0.5 1.0 1.5 2.0
% change

B Gold B US Agencies Agg W US Treasuries Agg

*BAC, BBT, C, FITB, COF, KEY, PNC, RF, USB, WFC
**Negative watch

Source: Barclays Capital, Bloomberg, World Gold Council
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Credit event

BBT, PNC
6 December 2011

BAC, BK, MS, GS, WFC
29 November 2011

RF, UBS
17 June 2009

10*Banks**
4 May 2009

BAC, C, FITB, JPM, GS
19 December 2008

GS, MS
17 October 2002

JPM, GS, MS**
15 August 2002

1
-2.5 -2.0 -1.5 -1.0 -0.5 0.0 0.5 1.0 1.5 2.0 2.5
7-day return

M Gold l US Agencies Agg W US Treasuries Agg

*BAC, BBT, C, FITB, COF, KEY, PNC, RF, USB, WFC
**Negative watch

Source: Barclays Capital, Bloomberg, World Gold Council
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US Agencies Agg

Gold

US Treasuries Agg

DJ Regional Banks

1
-1.0 0.0 1.0

-6.0 -5.0 -4.0 -3.0 -2.0
% change
Note: Data from 30 December 1994 to 31 December 2011, resulted in 148 occurrences
Source: Barclays Capital, Bloomberg and World Gold Council
E8b: ZRIMFETF (XLF) h2iFEREZB X T FELUERORBEEDTFIIUI—
Gold 0.15
US Agencies Agg I 0.18
US Treasuries Agg . 0.33
XLF
‘ ; ; ; ; : ; | ‘
-7.0 -6.0 -5.0 -4.0 -3.0 -2.0 -1.0 0.0 1.0
% change

Note: Data from 25 December 1998 to 31 December 2011, resulted in 108 occurrences

Source: Barclays Capital, Bloomberg and World Gold Council
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Perlod range

12BN RNZERIEICEEBIT DU ENBDE T . U U, RiBEIR—~ T4 UF
ERINIRIR—NT3UF R SEZUHEBIFLEVEED. LNIL20DES
DEERD LR TH540% WL 0IFWVFETIUNV2EEZE D UEUIC. DFED.4
DOR—RTAUAHVFNBTRENIE Y T 7—D40%ZE LN L 2BETIRE
LCTWBTIeh A C—B U EBD CETEITHEDET . Uleh' o T B
EIRMTHILAN)V2EEE CREIFTHEBEE. JERRILE. &) 2T N TRENLE
SFEIZANCREZEARESARE LTSS LN V2EEZRE 9 /4] L3
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Asset returns

Asset name

Libor-OIS flnanclal
Start date End date spread Treasurles US Agencies corporates Cash

Sub-prime meltdown 20/07/2007 10/08/2007 422% -1.65% 1.0% 0.74% -0.3% 0.28%
Bear Stearns collapse 08/02/2008 29/02/2008 51% 5.55% 0.9% 0.45% 1.3% 0.19%
Lehman bankruptcy 12/09/2008 | 03/10/2008 234% 9.14% 1.2% -0.45% -3.6% 0.06%
European debt crisis 30/04/2010 07/05/2010 59% 2.48% 1.1% 0.39% 1.0% 0.00%
US debt downgrade 29/07/2011 05/08/2011 46% 2.21% 1.1% 0.47% 2.4% 0.00%
Average 162% 3.6% 1.1% 0.3% 0.1% 0.1%

RE: REERAMVABICBIIDHFR—FITAVFTOINTF—I VR

Period range

Portfolio returns

Optimal: Optimal: Basis Pts of | Min risk: Basis Pts of
End date | (ex gold) Gold | outperformance| (ex gold) outperformance

Asset name Start date

Sub-prime meltdown 20/07/2007 | 10/08/2007 0.48% 0.37% (10.49) 0.73% 0.65% (7.82)
Bear Stearns collapse 08/02/2008 | 29/02/2008 0.85% 1.14% 28.65 0.55% 0.73% 17.94
Lehman bankruptcy 12/09/2008 | 03/10/2008 -0.61% 0.52% 112.68 0.25% 0.61% 36.12
European debt crisis 30/04/2010 07/05/2010 0.83% 0.87% 3.79 0.55% 0.62% 7.28
US debt downgrade 29/07/2011 05/08/2011 1.22% 1.09% (12.83) 0.57% 0.63% 6.08
Average 0.565% 0.80% 24 0.563% 0.65% 12
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